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The proprietary and dynamic nature of
capturing sustainability alpha
Key questions around purpose and approach:
•Ethical considerations or materiality focused sustainability?
•External data providers or proprietary data-set application?
•Static or dynamic methodology and selection criteria?
•Activity, behaviour and business model aligned?
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Ethical considerations or materiality focused sustainability?
Exclusion versus inclusion selection criteria?
Societal versus economic motives?
Conflicting believes versus aligned incentives?
Measuring exposure versus business model integration?
Minimum standards versus maximum opportunities?
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Ethical considerations or materiality focused sustainability?
Restriction criteria

ESG Integration

To take a stance on activities and behavior that
do not match ethics, principals and regulations.
It relates to controversial conduct as well as
involvement in specific products and services.

To focus on the preparedness for change of
companies and their ability to adapt to
identify the future winners and losers in their
industries and value chains.

Typical examples:
Controversial weapons, Tobacco production,
Adult entertainment,
Nuclear energy, Gambling, major controversies
on human rights or environmental pollution

Typical integration process:
Identify – material ESG issues
Assess – company KPI’s
Integrate - into financial analysis
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External or proprietary dataset application?
Familiar issues with external data:
• Many categories of ESG data such as ratings & scores, research, controversies, datapoints, SDG measurement
• Very low correlation of ESG ratings and research in between the various providers
• Significant biases in data towards size and sectors
So better start your ESG analysis in a consistent and proprietary way:
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Static or dynamic methodology and criteria?
•Evolution of data in quantity, quality and ease of access
•Also in ESG analysis methodologies & academic research on alpha strength
•ESG integration remains an adaptive and dynamic process

Best-in-Class

Sustainable
business
models

Exclusions

Sustainalytics
1.0: interpretation company disclosures
2.0: stakeholders concerns assessment industry
3.0: stock specific risk exposure and management

NN Investment Partners
1.0: activity exclusions, best-in-class
2.0: ESG momentum, significant controversies
3.0: solutions, behaviour, competitive position
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Activity, behaviour and business model aligned?
• The three strongly reinforce each other with compounding characteristics
• Societal inclusion, i.e. from all stakeholders perspective, can boost economic and investment profit
• Finding these business models requires truly integrated investment analysis and continuous engagement
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Disclaimer Switzerland
This document is a Marketing Communication. This presentation is provided for information purposes only and does not constitute investment advice. It does neither constitute an advertisement or a recommendation
nor an offer or solicitation to buy or sell funds, to effect any transaction or to enter into any legal relations and it does not release the recipient from exercising his/her own judgement. The fund(s) mentioned may not
be suitable for all investors. Investors should take advice from their own independent advisors concerning their financial situation and tax obligations before making investment decisions. Investment or other decisions
should not be made on the basis of this presentation. Investors should study the corresponding fund documents such as the prospectus, Key Investor Information Document (KIID) and the most recent financial reports
which contains more information regarding the charges, expenses, where the funds are authorised for sale and risks involved in your investment in order to familiarize themselves with the specific risks which may be
associated with an investment in the fund(s).
Although reasonable care has been taken to ensure that the information is accurate, correct and complete, no guarantee, warranty or representation, express or implied, is given to the accuracy, timeliness, suitability,
correctness or completeness of the content of this document and neither NN Investment Partners B.V., NN Investment Partners Holdings N.V. nor any other company or unit belonging to the NN Group, nor any of their
officers, directors or employees accept any liability for losses which might arise from making use of the information in this document and hereby expressly disclaim, to the fullest extent permitted by applicable law
and/or regulation, all warranties, express, statutory or implied, regarding the information in this document and any results to be obtained from the use of this document and its contents, including but not limited to all
warranties of merchantability, non-infringement, fitness for a particular purpose or use and all warranties arising from course of performance. Any information in this document may be subject to change or update
without notice.
The information in this presentation is intended for investors with residence/domicile in Switzerland. This presentation is not directed at and must not be acted upon by US Persons as defined in Rule 902 of Regulation S
of the United States Securities Act of 1933, and is not intended and may not be used to solicit sales of investments or subscription of securities in countries where this is prohibited by the relevant authorities or
legislation. The information is expressly not intended for persons who, due to their nationality and/or place of residence or domicile, are not permitted access to such information under local laws or regulations.
The Luxembourg domiciled fund(s) has/have been authorised by the Commission de Surveillance du Secteur Financier and as such can be marketed in or from Luxembourg. It/They has/have also been approved by the
Swiss Financial Market Supervisory Authority FINMA for offer to non-qualified investors in Switzerland. Representative and Paying Agent in Switzerland is State Street Bank International GmbH, Munich, Zurich Branch,
Beethovenstrasse 19, 8027 Zurich. The Prospectus, the Key Investor Information Documents (KIIDs), the Articles as well as the most recent annual and semi-annual reports may be obtained free of charge from the
Representative in Switzerland.
Past performance is not indicative of future results. Historic performance, returns and financial market scenarios are no guarantee for future performance or returns. Each investment involves risks, in particular with
regard to fluctuations in value and return, including the potential loss of the capital invested. Performance indications do not consider commissions levied at subscription and/or redemption. Fund specific costs and risks
are detailed in the prospectus. In connection with the fund retrocessions may in accordance with the prospectus for Switzerland be paid as remuneration for offer in Switzerland.
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