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In Europe, banks matter (Stock) j
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No, really, they do! (Flows)
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Additional investment needed to achieve the EU Green Deal, according to the European
Commission

€520bn per year

Source: ECB, Eurostat, S&P Global Ratings



What about mortgages?
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Credit losses: a strong incentive? j

Climate risks under different transition scenarios

Impact on wholesale lending portfolios

Cumulative impairments
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Or not j

Projected loan losses per decade in the long-term scenarios
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Banks in Lalaland?
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Mortgages: where’s my microscope? j
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Axiom Climate Readiness Score | Rewarding companies’ efforts in j
addressing climate change and the low carbon transition

Corporate Engagement

1 = Climate Governance = Climate Strategy = Transparency

+

Climate Risk & Opportunities Management

2 = Climate-related Risks & opportunities management
= Transition and Physical risks
= Sector policies

+

Contribution to the low-carbon transition

3 = Assessing the green share of financial institutions
= Alignment with the <2°C temperature objective of the Paris Agreement

Axiom Climate Readiness Score (ACRS)

Source: Axiom Alternative Investments 1 O



Axiom Climate Readiness Score | Focus on temperature
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Global temperature rise

The sector is still far from a 2°C target — not to mention 1.5°C

— with a slight increase compared to last year ~+0,1°C)

1Y-changes in loan book temperatures
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Size and business models matter j

Business model differentiation by carbon intensity of the corporate portfolio and exposures to
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But whose fault is it? j

Histogram of temperatures
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Whose fault is it? Average global temperature is 2.8°, vs. 2.7 for banks
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Acts speak louder than words?

A depressing chart

= Close to O correlation between corporate engagement and effective contribution to Paris-aligned

targets

Contribution to 2°C Alignment
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Contact detalls of Axiom Alternative Investments

Paris

AXIOM Alternative Investments
39 Avenue Pierre 1er de Serbie
75008 PARIS

Phone: +33 1 44 69 43 90
E-mail;: contact@axiom-ai.com

London

AXM Alternative Investments
3rd floor 11 Albemarle street
W1S 4HH London

Phone: +44 0208 089 1561
E-mail: contact@axiom-ai.com

Geneva

AXIOM Alternative Investments
10 rue de Rive
1204 Geneva

Phone: +41 22 501 79 78
E-mail: contact@axiom-ai.com

Milan

AXIOM Alternative Investments
Via Delio Tessa 1
20121 Milan

Phone: +39 02 87071058
E-mail: contact@axiom-ai.com
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